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INI)EPEN DENT AU DITO R 'S REPO RT O N TH E FINANCIAL STATEM ENTS 

Honorable John Hainkel, Co-Chair 
Honorable Charles DeW itt, Co-Chair 
Legislative Budgetary Control Council 
State of Louisiana 
Baton Rouge, Louisian a 

W e have audited the accom pan ying financial statem ents of the Legislative Fiscal Offi ce, 
State of Louisian a, as of and for the year ended June 30, 2000, as listed in the table of 
contents. These finan cial statem ents are the responsibility of the Legislative Fiscal 
Offi cc's rnanagem ent. O ur responsibility is to express an opinion on these financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Com ptroller General of the United States. Those stan dar ds require that we 
plan and perform  the audit to obtain reasonable assurance about vehether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. A n audit also 
includes assessing the accounting principles used an d significan t estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

A s discussed in N ote 1, the financial statem ents of the Legislative Fiscal ()ffi ce, State of 
Louisiana, are intended to present the finan cial position and results of operations of only 
that portion of the finan cial reporting entity of the State of Louisiana. 

In our opinion, the finan cial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Legislative Fiscal Office, State of Louisiana, as of 
June 30, 2000, and the results of its operations for the year then ended in conform ity with 
generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued a report dated 
Decem ber 18, 2000 on our consideration of the Legislative Fiscal Office, State of 
Louisiana's internal control over finan cial reporting and our tests of its com pliance w ith 
certain provisions of laws and regulations. 

PROVOST, SALTER, HARPER ~  ALFORD, L.L.C 

Decem ber 18, 2000 

F~SI L/r~iled Plal~ Bird, Sltil~ 6~9, 9alon RouDe, t~uisi~na 7090~, PhollE~: (225) 924-1772 / 18csimile: (2251927-907i 



LEG ISLA TIV E FISC A L O FFIC E 

Com bined Balance Sheet - Fund Type and A ccount Groups 

Account G roups 

June 30, 2000 

G overnm ental G eneral G eneral Totals 

Fund Type Fixed Long-Term (M emorandum 
ASSETS AND OTHER DEBIT General Assets Obligation Only) 

Liabilities 

A ccounts payable 

Due to state treasury 
Com pensated absences 

Total liabilities 

Fund Equity and O ther C redit 
Investm ent in general fixed assets 
Fund balance 

Total fund equity and other credit 

$ 48,289 
31,814 

124,010 

$ 48,289 
31,814 
124,010 

80,103 124,010 204,113 

Total Liabilities, Fund Equity 

and Other Credi! $ 80,103 $ 251,944 $ 124,010 $ 456,057 



LEG ISLA TIV E FISC A L O FFIC E 

Stotem ent B 

Statement of Revenues, Expenditures and 
Changes in Fund B alance 

Governm ental Fund Type - G eneral F und 

Year Ended June 30, 2000 

R evenues 

State appropriations 

Expenditures 

Personal services 

Travel 

Operating services 

Supplies 

Capital outlay 

Total expenditures 

Excess of Revenues O ver Expenditures 

O ther Financing Use 

Transfer to Stale Treasury, general fund 

Excess of Revenues O ver Expenditures And O ther Financing Use 

Fund Balance 

Beginning 

Vee Notes to Financial Statements 3 

$ 1,472,943 

$ 

1,293,426 

33,627 

46,823 
1,774 

65,479 

1,441,129 

31,814 

(31,814) 



L EG ISLA T IV E FISC A L O FFIC E 

Statement C 

Statement of Revenues, Expenditures and Year Ended June 30, 2000 
Changes in Fund Balance 

Budget (Legal Basis) and Actual- General Fund 

Budget A ctual 

Variance 

Favorable 

(Unfavorable) 
Revenues 

State appropriations 

Expenditures 

Personal services 

Travel 

Operating services 

Supplies 

Capital outlay 

Total expenditures 

Excess of R evenues O ver Expenditures 

O ther Financing Use 
Transfer to State Treasury, general fund 

Excess of Revenues O ver Expenditures and 

O ther Financing Use 

Fund Balance 

Beginning 

Ending 

$ 1,472,943 $ 1,472,943 $ 

31,814 31,814 

(31,814), (31,814) 

$ $ $ 



LEG ISLA TIV E FISCA L O FFIC E 

N otes to Financial Statem ents 

1. Sum m ary of Significant A ccounting Policies 

June 30, 2000 

The Legislative Fiscal Offi ce, created by Title 24, Chapters 601 through 605 of the Louisiana 
Revised Statutes provides research and technical assistance concerning fiscal m atters for the 
Legislative branch of governm ent. 

Governm ental accounting principles and practices ar e prom ulgated and established by the 

Governmental Accounting Standards Board (GASB). The GASB has issued a Codification of 
Governm ental Accotmting and Financial Reporting Standards. This codification and subsequent 
GASB pronouncem ents are recognized as generally accepted accounting principles for state and 
local governm ents. The accompanying financial statem ents have been prepared in accordance 
w ith such pronouncem ents. 

Financhtl Reporting_
Entity. Application of Section 2100 of the GA SB Codification defines the 

governmental reporting entity (in relation to the Legislative Fiscal Office) to be the State of 
Louisiana. The accom panying financial statem ents of the Legislative Fiscal office contain sub- 
account information of the General Fund and account groups of lhe State of Louisiana. 
Annually, the State of Louisiana issues financial statem ents, which include the activity contained 
ill the accom panying financial statem ents. 

Fund Accounting. The Legislative Fiscal Offi ce uses fund accounting (separate sets of self 
balancing accounts) to reflect the sources and uses of available resources and the budgetary 
restrictions placed on those funds by the Louisiana Legislature. The fund and account groups 
presented in the accom panying financial statem ents, an d as described below , com prise the 
General Fund and account groups of the Legislative Fiscal Office. 

Governmental Fund Type 

General Fund The General Fund is used to account for all of the Legislative Fiscal 
O ffice's general activities, including the acquisition of general fixed assets and the 
servicing of general long term debt. It is used to account for all activities of the Fiscal 
Office. 

Account Groups. The account groups ar e a reporting device designed to provide 
accountability for certain long-term assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable, available financial resources. 

Basis oJ Accounting~ Basis of accounting refers to when revenues and expenditures are 
recognized and reported in the financial statem ents. Basis of accounting relates to the tim ing of 
the m easurem ents m ade, regardless of the m easurem ent focus applied. 



LEG ISLA TIV E FISC A L O FFIC E 

N otes to Finan'eial Statem ents, Continued June 30, 2000 

R Aev_ e_!Lue_s= The governm ental fund is accounted for using the m odified accrual basis of 
accounting. The revenues are recognized when they becom e m easurable and available. The 
revermes susceptible to accrual are state appropriations. 

E~penditures. Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred. 

Fixed A ssets. The accom panying statem ents reflect furn iture, fixtures and equipm ent used by 
the Legislative Fiscal Offi ce and funded by the legislative appropriation, in daily operations. 
Those assets are recorded at cost in the General Fixed Asset Account Group. Fixed assets are not 
deprecialed. 

The accom panying statem ents do not include the value of land and buildings provided w ithout 
cost to the Legislative Fiscal Office by the State of Louisiana. Those assets are recorded w ith the 
ann ual financial statem ents of the State of Louisiana. 

Bud~ LqD~Praetices. The Legislative Fiscal Offi ce is required to submit to the Legislative 
Budgetary Control Council an estim ate of the financial requirem ents for the ensuing fiscal year. 
The G eneral Fund appropriation is enacted into law by the Legislature and sent to the Governor 
for his signature. The Legislative Fiscal O ffice is authorized to transfer hudget am ounts between 
accounts in the General Fund. Revisions which alter total appropriations m ust be approved by 
the I,cgislature. The level of budgetary responsibility is by total appropriation. All annual 
appropriations lapse at fiscal year end and require that all unexpended fimds m ust be returned to 
the State General Fund. 

Leave
_ _
Bg

_nefits. Accumulated unpaid annual, sick and compensatory leave are reported in the 
General Long-Term Obligation Account Group w ithin the accom panying financial statem ents. 
The Office's em ployees accrue unlim ited am ounts of annual and sick leave at varying rates as 
established by the Office's personnel m an ual. Upon resignat ion or retirem ent, unused annual 
leave of up to 300 hours is paid to em ployees at tbe em ployee's current rate of pay. Upon 
retirem ent, annual leave in excess of 300 hours and unused sick leave are credited as earned 
service in com puting retirem ent benefits. 

Furtherm ore, em ployees earn  com pensatory  leave for hours worked in excess of 40 hours per 
work week. The com pensatory  leave m ay be used sim ilarly to annual or sick leave. At June 30, 
2000, the com bined total of annual leave and compensatory  leave of up to 300 hours, for which 
em ployees could be paid upon resignation or retirem ent, com puted in accordance w ith the 
Codification of Governm ental Accounting and Financial Reporting Standards Section C60.105, 
total $124,010. 



LEG ISLA TIV E FISC A L O FFIC E 
N otes to Financial Statem ents, Continued June 30, 2000 

The following are the changes in compensated absences (and general long term obligation) 
during the year . 

Balance, July 1, 1999 Net Change Balance, June 30, 2000 

$ 108,758 $ 15,252 $ 124,010 

Total Colum n on Balance Sheet. The total colum n on the balance sheet overview is captioned 
"M em oran dum Only" to indicate that it is presented only to facilitate fnancial analysis. Data in 
this colum n does not present financial position in conform ity w ith generally accepted accounting 
principles. Neither is such data com parable to a consolidation. 

2. Retirem ent System 

Plan D_e~c_H_t,tion. Substantially, all employees of the Legislative Fiscal Office participate in the 
Louisiana Slate Employees Retirement System (LASERS), a cost sharing, multiple-employer 
defined benefit pension plan adm inistered by a separate Board of Trustees. LA SERS provides 
retirem ent, disability and surv ivor benefits to participating, eligible em ployees. Benefits are 
established and am ended by state statute. Benefits are guaranteed by the State of Louisiana 
under provisions of the Louisiana Constitution of 1974. LA SERS issues a publicly available 
financial report that includes financial statem ents and required supplem entary inform ation. The 
report m ay be obtained by writing to Louisiana State Em ployees' Retirem ent System , Post 

Office Box 44213, Baton Rouge, Louisiana, 70804-4213, or by calling (225) 922-0600. 

Funding Polic~ Plan m em bers of the Legislative Fiscal O ffice are required by state statute to 

contribule 7%% of their annual covered salary and the Fiscal Office (as their employer) is 
required to contribute at an actuarially determ ined rate. The current em ployer rate is 12.3%  of 
annual covered payroll. The contribution requirem ents of plan m em bers an d the em ployer are 
established by, and am ended by state law . A s required by state law , the em ployer contributions 
are determined by actuarial valuation and are subject to change each year based on the results of 
the valuation for the prior fiscal year . The em ployer contributions is funded by the State of 
Louisiana through the annual legislative appropriation. The Fiscal Office's em ployer 
contributions to LA SERS for the years ending June 30, which were equal to the required 
contributions for each year, were as follow s. 

June30, 

2000 
1999 
1998 

$ 135,982 
131,694 
124,331 



LEG ISLA TIV E FISC A L O FFIC E 

N otes to Finalm ial Statem ents, Continued 

3. Furniture, Fixtures and Equipm ent 

June 30, 2000 

At June 30, 2000, the Legislative Fiscal Office had an inventory totaling $251,944 of furniture, 
fixtures and equipm ent or m ovable property. The follow ing sum m arizes tran sactions during the 

year. 
Balance Balance 

July 1, 1999 Additions Deletions June 30, 2000 

Furniture, fixtures and equipment $ 215,206 $ 57,333 $ 20,595 $ 251,944 

C ash In Bank 

Under Slate law, the Legislative Fiscal Office m ay deposit funds in an approved bank locatcd in 
the state These public deposits m ust be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent 
bank. The bank deposits at June 30, 2000 are as follows. 

Carrying 
Balance 

Bank 
Balance 

FD IC 
Insurance 

Litigation, C laim s and Sim ilar Contingencies 

$ 80,103 $ 105,252 $ 116,690 

Losses arisirtg from litigation, claim s and sim ilar contingencies are considered state liabilities 
and ar e paid by special appropriations m ade by the Louisiana Legislature. Any applicable 
litigation, claim s and sim ilar contingencies are not recognized in the accom panying financial 
statem ents. 

O ther C osts 

The Stme of Louisiana, through other appropriations, provides office space, utilities and 

janitorial services for the office facilities, all of which are not included in the accompanying 
financial statem ents. 



INI)EPEN DENT AUDITO R 'S REPO RT O N CO M PLIANCE AN D O N INTERNAL 
CO NTRO L O VER FINA NCIAL RE PO RTING BA SED O N AN AUDIT O F 
FINANC IAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH 

GO VERN M EN T A UD1TIN G STANDA RDS 

Honorable John Hainkel, Co-Chair 
ttonorable Charles DeW itt, Co-Chair 
Legislative Budgetary Control Council, State of Louisiana 
Baton Rouge, Louisiana 

W e have audited the financial statem ents of the Legislative Fiscal O ffi ce, State of 
Louisiana, as of and for the year ended June 30, 2000, and have issued our report thereon 
dated Decem ber 18, 2000. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Com ptroller General of the U nited States. 

Com~ljanfe. 

As part of obtaining reasonable assurance about whether the Legislative Fiscal O ffi ce, 
State of Louisian a's financial statem ents are free of m aterial m isstatem ent, we perform ed 
tests of its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance w ith those 

provi,,;ions was not an objective of our audit an d, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required 
to be reported under Government Auditing Standards. 

Internal Control Over Financial Reoortine. 

In planning and perform ing our audit, we considered the Legislative Fiscal Offi ce, State of 
Louisiana's intern al control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statements and not to 
provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the 
intern al control over financial reporting that m ight be m aterial weaknesses. A m aterial 
w eakness is a condition in which the design or operation of one or m ore of the internal 

9 
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control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
anm unts that would be m aterial in relation to the financial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control 
over financial reporting and its operation that we consider "to be m aterial weaknesses. 

This report is intended for the inform ation of m anagem ent, the Legislative Auditor and the 
Legislative Budgetary Control Council and is not intended to be and should not be used by 
anyone other than  these specified parties. 

PROVOST, SALTER, HARPER ~  ALFORD, L.L.C 

Decen'tber 18, 2000 
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Independent A uditor's Com m ents on Resolution Year Ended June 30, 2000 

Of Prior Audit lLiudings 

There were no prior year audit findings for which the Legislative Fiscal Office has not 
im plem ented the corrective action recom m ended. 


